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Office of the Controller and Auditor General,
United Republic of Tanzania,

(Established under Article 143 of the Constitution of the URT)

The statutory duties and responsibilities of the Controller and Auditor General are given under
Article 143 of the Constitution of the URT of 1977 (revised 2005) together with Sect. 10 (1) of
the Public Audit Act No. 11 of 2008.

Vision
To be a centre of excellence in public sector auditing.

Mission
To provide efficient audit services in order to enhance accountability and value for money in
the collection and use of public resources.

Core values

In providing quality services, NAO is guided by the following Core Values:

v Objectivity: We are an impartial organization, offering services to our clients in an
objective and unbiased manner;

v/ Excellence: We are professionals providing the highest quality audit services based on best
practices;

v Integrity: We observe and maintain the highest standards of ethical behaviour and the rule
of law;

v People focus: We focus on our stakeholders’ needs by building a culture of good customer
care and having competent and motivated work force;

v Innovation: We are a creative organization that constantly promotes a culture of developing
and accepting new ideas from inside and outside the organization and

v Best resource utilisation: We are an organisation that values and uses public resources
entrusted to it in an efficient, economic and effective manner.

We do this by:

e Contributing to better stewardship of public funds by ensuring that our clients are
accountable for the resources entrusted to them;

o Helping to improve the quality of public services by supporting innovation on the use of
public resources;

« Providing technical advice to our clients on operational gaps in their operating systems;

« Systematically involve our clients in the audit process and audit cycles; and

e Providing audit staff with appropriate training, adequate working tools and facilities that
promote their independence.

© This audit report is intended to be used by Government Authorities. However, upon receipt of
the report by the Speaker and once tabled in Parliament, the report becomes a matter of public
record and its distribution may not be limited.
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Definitions of Terms and Abbreviations

(i) Definition of Terms

Financial Statement

(a) Statement of Financial Position;

(b) Statement of Financial Performance;

(c) Statement of Changes In Net Assets/Equity;

(d) Cash Flows Statement;

(e) Statement of Comparison of Budget and Actual Amounts; and

(f) Notes, comprising a Summary o

Explanatory Notes.

(ii) Abbreviations

CAG
IPSAS
ISSAI
MDAs
PAA
PAR
PAC
PFA
PFR
PPA
PPR
Resg.
Sect.
SACCOs
URT
TMA
WMO
www

MAB
PAA

Controller & auditor General

International Public Sector Accounting Standards
International Standards of Supreme Audit Institutions
Ministries, Departments and Agencies

Public Audit Act, 2008

Public Audit Regulations, 2009

Public Accounts Committee

Public Finance Act, 2001

Public Finance Regulations,2001

Public Procurement Act, 2011

Public Procurement Regulations, 2013
Regulations

Section

Savings and Credit Cooperatives Organizations
United Republic of Tanzania

Tanzania Meteorological Agency

World Meteorological Agency

World Weather Watch

Ministerial Advisory Board
Public Accounts Act

s mean a complete set which comprises of the following:
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1.2

1.3

BACKGROUND AND GENERAL INFORMATION

introduction

| have audited the financial statements of Tanzania Meteorological Agency (TMA)
for the year ended 30™ June, 2015. Audit findings and recommendations arising
from examination of the accounting records, appraisal ofAgency activities as well
as evaluation of the internal control system which requires management
attention and action are set out in a management letter issued separately to the
Accounting Officer. )

Brief history of the establishment of Tanzania Meteorological Agency

The Tanzania Meteorological Agency is a semi-autonomous government Agency
under the Ministry of Transport which was established by the Executive Agencies
Act No.30 of 1997. It was officially inaugurated as an executive Agency, on 3"
December, 1999 through Establishment Order No 405 of 29*" November, 1999
published in Government Gazette of 26" November, 1999.

Operational objectives of Tanzania Meteorological agency (TMA)
The operational objectives of the TMA are as follows:

(i) To implement the Meteorology Policy in relation to weather and climate
matters;

(iiy To provide meteorological services for international air navigation on
behalf of the United Republic of Tanzania as designated meteorological
authority and according to Technical Regulations of the World
Meteorological Organization;

(i) To organize and administer efficient networks of surface and upper air
stations necessary to capture accurate records of the weather and climatic
conditions of the United Republic of Tanzania;

(iv) Observe, collect, archive and disseminate meteorological and related
information for the United Republic of Tanzania;

(v) Take part in global exchange of meteorological and related data and
products for the safety of humankind and to enhance the understanding of
the global atmosphere;

(vi) To provide weather, climate services and warnings for the safety of life
and property to the general public and to various users including aviation,
agriculture and food security, water resources, disaster management,
health and construction industry;

(vii) Carry out research and training in meteorology and climatology and in
other related fields, and cooperate with other institutions where
appropriate, for use in socio-economic development planning;

(viii) Participate in the activities of international organizations and programs, in
particular the World Meteorological Organization (WMO) e.g. World
Weather Watch (WWW), International Civil Aviation Organization (ICAO),
Global Climate Observing System (GCOS), the Global Atmospheric Watch
(GAW), etc.

1
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(ix) Cooperate with other institutions concerned with issues related to climate

variability, climate change and environment;

(x)  Participate in activities dealing with meteorology under Regional
Organizations e.g. Southern African Development Community (SADC) and

East African Co-operation (EAC);

(xi)  Publish weather and climatologically summaries, bulletins and other

interpreted products;
(xii) Collect fees and charges for data, products and services rendered; and
(xiii) Carry out any other function as the Minister may direct.

1.4 Financing

The activities of the Tanzania Meteorological Agency are financed by the
government grants and other receipts. During the financial year 2014/2015, the
Tanzania Meteorological Agency had a total sum of TZS 16,270,980,167 from

government grants and other receipts as follows:

T 2014/15 % 2013/14 % |
Source of funds Amount (TZ5) Amount (TZS)
Exchequer issues (supply 8,489,270,328 52 61
vote) 7,768,840,310
Exchequer issues 2,320,000,000 5
(Development vote) 14 695,000,000
Other receipts (e.g. Non 5,461,709,839 34
tax revenue) 34 4,268,108,985
[1otal Funds available 16,270,980,167 100 12,731,949,295 100 |

1.5 Management Structure

Tanzania Meteorological Agency is managed by a Director General appointed by
the Minister for Transport for a term not exceeding five (5) years which is
renewable. The Permanent Secretary of the Ministry of Transport is responsible
for Policy and Strategic Management of TMA. The Director General, Directors and

the Managers constitute the Senior Management Team of the Agency.

1.6 Audit Mandate

By virtue of the provisions of Article 143 of the Constitution of the United
Republic of Tanzania of 1977 (revised 2005) and Sect.10 of the Public Audit Act
No 11 of 2008, the Controller and Auditor General is the statutory auditor of all
Government revenues and expenditures including the revenues and expenditures

of the TMA.

1.7  Audit Objectives

The main objective of conducting this audit is to obtain reasonable assurance
about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, thereby enabling me to express an
opinion on whether the financial statements are prepared, in all material

Office of the Controller and Auditor General AR/CG-TMA /2014/2015

2



respects, in accordance with an applicable financial reporting framework; and
whether laws and regulations have been complied with.

1.8  Audit Methodology

My audit approach included tests of the accounting records and other procedures

in order to satisfy the audit objectives. My audit procedures included the

following:

e Planning the audit to identify and assess risks of material misstatement,
whether due to fraud or error, based on an understanding of the entity and
its environment, including the entity’s internal controls.

o Obtain sufficient appropriate audit evidence about whether material
misstatements exist, through designing and implementing appropriate
responses to the assessed risks.

e Form an opinion on the financial statements based on conclusions drawn from
the audit evidence obtained.

« Follow up on the implementation of the previous year’s audit findings and
recommendations and directives issued PAC to ensure that proper action has
been taken in respect of all matters raised.

1.9  Audit Scope
The audit was carried out in accordance with the International Standards of
Supreme Audit Institutions (ISSAls) and other audit procedures as were deemed
appropriate under the circumstances. This covered the evaluation of the
effectiveness of the financial accounting system and internal control over various
activities of the Tanzania Meteorological Agency.

The audit was conducted on a sample basis; therefore the findings are confined
to the extent that records, documents and information requested for the
purpose of the audit were made available to me.

As an auditor, | am not required to specifically search for fraud and errors,
therefore, my audit cannot be relied upon to disclose all such matters.
However, my audit was planned in such a way that | would have reasonable
expectations of detecting material errors and misstatements in the financial
statements resulting from irregularities including fraud. The responsibility for
detection, prevention of irregularities and the maintenance of an effective and
adequate system of internal control rests with the management of the Tanzania
Meteorological Agency.

Office of the Controller and Auditor General AR/CG-TMA /2014/2015



2.0

AUDIT REPORT ON THE FINANCIAL STATEMENTS

To: Chairperson of the Ministerial Advisory Board,
Ministry of Transport,
P.O. Box 9144,
DAR ES SALAAM.

RE: REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE FINANCIAL
STATEMENTS OF TANZANIA METEOROLOGICAL AGENCY FOR THE YEAR ENDED 30™
JUNE, 2015

Introduction
| have audited the financial statements of the Tanzania Meteorological Agency for the
financial year ended 30 June, 2015 as shown in Annexure | of this report.

Management Responsibility for the financial statements

Management of Tanzania Meteorological Agency is responsible for the preparation and
fair presentation of these financial statements in accordance with International Public
Sector Accounting Standards (IPSAS), and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error as per the Statement of
Management responsibility on the Financial Statements enclosed in this report as
Annexure |l.

Responsibilities of the Controller and Auditor General

My responsibility as an auditor is to express an opinion on these financial statements
based on my audit. | conducted my audit in accordance with International Standards of
Supreme Audit Institutions and such other procedures | considered necessary in the
circumstances. These standards require that | comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, | considered the internal control relevant to the Tanzania Meteorological
Agency preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Tanzania Meteorological
Agency internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

Office of the Controller and Auditor General AR/CG-TMA /2014/2015



In addition, Sect. 10 (2) of the PAA No. 11 of 2008 requires me to satisfy myself that

the accounts have been prepared in accordance with the appropriate accounting
standards.

Further, Sect 48(3) of the Public Procurement Act No.7 of 2011 and Regulation 269 (1)
of the Public Procurement Regulations, 2013 require me to state in my annual audit
report whether or not the auditee has complied with the provisions of the Law and its
Regulations.

| believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Unqualified opinion

In my opinion, the financial statements present fairly, in all material respects, the
financial position of the Tanzania Meteorological Agency as at 30t June, 2015, and of
its financial performance and its cash flows for the year then ended in accordance with
the International Public Sector Accounting Standards (IPSAS) Accrual basis of
accounting.

Report on Other Legal and Regulatory Requirements

Compliance with Procurement Legislation

in view of my responsibility on the procurement legislation, and taking into
consideration the procurement transactions | have reviewed as part of this audit, | state
that the Tanzania Meteorological Agency has generally complied with the requirements
of the PPA No.7 of 2011 and its underlying Regulations of 2013.

Prof.
CONTR

March, 2016

Copy to: The Chief Secretary,
State House,
1 Barack Obama Road,
P.0. Box 9120,
11400 DAR ES SALAAM.

Permanent Secretary and Paymaster General,
Ministry of Finance,

1 Madaraka Street,

P.O. Box 9111,

11468 DAR ES SALAAM.
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Annexure |
Audited financial Statements and Notes to the Financial Statements
(a) Statement of financial position;
(b) Statement of financial performance;
(c) Statement of changes in net assets/equity;
(d) Cash flow statement;
(e) Statement of comparison of budget and actual amounts; and
(f) Notes, comprising a summary of significant accounting policies and other
explanatory notes

Note: These statements should be the audited F/S in a soft copy (signed)

Office of the Controller and Auditor General AR/CG-TMA /2014/2015
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TANZANIA METEOLOGICAL AGENCY
STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

Non Current Assets (Net)
W.I.P

Intangible Assets

Total Non Current Assets
CURRENT ASSETS

Stocks and Supplies
Debtors and Prepayments
Cash and Bank Balances

Total Current Assets

TOTAL ASSETS

EQUITY, LIABILITIES AND GRANTS

EQUITY:

Capital Reserves
Accumulated Reserves
Revaluation Reserves

Total Equity

CURRENT LIABILITIES
Creditors and Accruals
LONG - TERM LIABILITIES

Total Long - term Liabilities
GRANTS

Deferred Government Grants
Deferred Donor Grants
Total Grants

Total Liabilities & Grants

TOTAL EQUITY, LIABILITIES AND GRANTS
Notes 1 to 27 form part of these Accounts

Signature.......... QN ..........

ens

name: U RuianL NYENVT

MAB CHAIRMAN

AS AT JUNE 30, 2015

30.06.2015
NOTES TZS
3 14,960,771,884
4 237,253308

5 88,058,525

15,286,083,717

30.06.2014
TZS

9,910,956,736
3,944,628,377
139,577,049

13,995,162,163

6 71,634,033 68,783,893
7 981,573,579 1,029,613,483
8 592,929,307 1,326,965,210

1,646,136,919 2,425,362,586

16,932,220,636

3,601,913,150
14 6,308,620,531
4,712,614,800

14,623,148,481

9 1,928,679,826

1,928,679,826

11
12 - 380,392,329
380,392,329
2,309,072,155

16,932,220,636

Sighature.... 255k

__16,420,524,749

3,601,913,150
2,918,482,883
 4,712,614,800

11,233,010,833

3,905,839,997

1,059,553,093
222,120,826
1,281,673,919

5,187,513,916

16,420,524,749

O

gl

MAB MEMBER



TANZANIA METEOROLOGICAL AGENCY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

2014/2015 2013/2014
INCOME TZS TZS
Internal Generated Income 10 5,400,226,775 4,240,999,432
Amortisation of Government Grant 11 7,887,500,700 10,535,069,362
Amortisation of Donors Grant 12 1,553,642,707 1,178,958,440
Other Income 13 61,482,063 27,109,553
TOTAL INCOME 14,902,852,245 15,982,136,787
EXPENSES:
Staff Costs 15 5,205,490,586 8,693,298,701
Administrative Costs 16 5,992,281,629 5,604,091,637
Maintenance Costs 17 262,892,636 213,851,567
Finance Costs 18 39,154,809 18,367,134
TOTAL EXPENSES - 11,499,819,660 14,529,609,039
SURPLUS/(DEFICIT) DURING THE YEAR 3,403,032,585 1, 452,527,749
OTHER COMPREHENSIVE INCOME
Exchange Gain / Loss -12,894,937 8,832,188
Gain/loss on Disposal of Non Current Asset B - 84,862,500
TOTAL COMPREHENSIVE INCOME 3,390,137,648 1,546,222,437

Signature..........&k’f?ﬁ ..............

Name:.. 2R AN ...

MAB CHAIRMAN

-
INVEN?.

Notes 1 to 27 form part of these Accounts

Signat

................................

MAB MEMBER

suie 326201



TANZANIA METEOROLOGICAL AGENCY
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2015

Cash Flows from Operating Activities

Surplus /{( Deficit) for the period
Adjust. for Depreciation & Amortisation
Gain/Loss on disposal of motor vehicles

Operating surplus before working Capital

(Increase) / Decrease in Stocks and Supplies
(Increase)/ Decrease in Debtors and Prepayments
Increase / (Decrease) in Creditors and Accruals
Cash flows generated from Operating Activities

Cash Flows from Investing Activities
(Increase)/Decrease of W.I.P
(Acquisition) of Fixed Assets

Cash flows from Investing Activities

Cash Flows from Financing Activities
Deferred Government Grant

Deferred Donor Grant

Cash Flows from Financing Activities
Increase / (Decrease) in Cash and Cash
Equivalents

Cash and Cash Equivalent at the Beginning of the
Year

Cash and Cash Equivalent at the end of the Year

30.06.2015 30.06.2014
TZS TZS

3,390,137,648 1,546,222,436
1,161,955,452 1,041,300,269
- -84,862,500
4,552,093,100 2,502,660,205
-2,850,140 16,294,609
48,039,903 2,758,038,810
-1,977,160,171 3,258,477,204
(A) 2,620,122,692 8,535,470,828

3,707,375,069

-3,944,628,377

-6,160,252,074 -1,385,110,247

(B) -2,452,877,005 -5,329,738,624
-1,059,553,093 -2,071,229,052
158,271,503 -328,651,059

(©) 901,281,590 -2,399,880,111
(A+B+C) -734,035,903 805,852,093
1,326,965,210 521,113,117
592,929,307 1,326,965,210

Notes 1 to 27 form part of these Accounts

Signature......... 444 {\ ...........

Namefﬂ\r}\nﬁﬁl""r\;j{'sﬁ Y
MAB CHAIRMAN




TANZANIA METEOROLOGICAL AGENCY

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

Capital
Reserve

TZS

Balance as at 30" June 2013 3,601,913,150

Surplus/ (Deficit) during the year

Accumulated
Reserves

TZS

1,372,260,447

1,546,222,436

Revaluation
Surplus

TZS

4,712,614,800

TOTAL

TZS

9,686,788,39

1,546,222,43

Balance as at 30" June 2014 3,601,913,150

2,918,482,883

4,712,614,800

11,233,010,83

Surplus/ (Deficit) during the year

3,390,137,648

3,390,137,64

Balance as at 30" June 2015 3,601,913,150

6,308,620,531

4,712,614,800

14,623,148,48

Notes 1 to 27 form part of these Accounts

D1 -
Signature......., b’{“ L AN

MAB CHAIRMAN

Date’uzgfjél‘;‘\)wé'

MAB MEMBER
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TANZANIA METEOROLOGICAL AGENCY (TMA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

1. General Information

Tanzania Meteorological Agency (TMA) was established as an Executive Agency under the Execulive
Agencies Act No. 30 of 1997 through a Ministerial Establishment Order No 405 of 29™ November
1999. The Agency is under the Ministry of Transport. The operation of the Agency is vested on the
Ministerial Advisory Board appointed by the Minister of Transport for term of three years. The day
to day running of the affairs of the Agency is on the Director General. The head office of TMA is
located at Ubungo Plaza, 3" Floor, along Morogoro Road, Dar es Salaam.

Principal activities
The primary activities of the Agency are:

e Provision and regulation of meteorological services for the United Republic of Tanzania (URT).

e To organize and manage surface and upper air observations networks and accurately record the
climate conditions of the URT from the stations and archive them for future operational and
research purposes.

e To issue and disseminate forecasts and other weather information such as warnings, etc for the
safety of life and property, to targeted users and the general public.

e To provide meteorological services to the infrastructure sector and other sectors of the
economy.

e To meet URT international obligations, i.e. Global exchange of meteorological data and
products and for fulfilling international obligations such as WMO convention, ICAO convention
and those related to climate change.

Authorisation of Financial Statements

The Financial statements for the year ended 30" June 2015 would be authorised for issue by the
Ministerial Advisory Board Meeting.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared on a historical cost basis except for investment
properties, land and buildings, financial instruments and available-for-sale investments that have
been measured at fair value. The financial statements are presented in Tanzanian Shillings (TZS)
and alt values are rounded to the nearest Shilling.

The preparation of financial statements in conformity with IFRS requires the use of certain criticat
accounting estimates. It also requires management to exercise its judgments in the process of
applying its accounting policies. The areas involving a higher degree of judgements or complexity,
or areas where assumptions and estimates are significant to the financial statements are separately
disclosed in the notes.



Statement of compliance

The financial statements of the Agency have been prepared in accordance with International
Financial Reporting Standards (IFRS) and comply with the Public Finance Act 2001. (R.E 2004)

Accounting policies

The accounting policies adopted by the Agency which are consistent with those of previous years,
are shown below.

(a) Foreign currency translation
Functional and presentation currency

ltems included in the financial statements of the Agency are measured using the currency of the
primary economic environment in which the Agency operates (“the functional currency”). The
financial statements are presented in Tanzanian Shillings (TZS), which is the Agency’s functional
and presentation currency.

Transactions and balances

Foreign currency transactions are translated into Tanzanian Shillings using exchange rates
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from
settlement of such transactions and from translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in the statement of financial
performance.

(b) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Agency and revenue can be reliably measured. Revenue is reduced for estimated customer
returns, rebates and other similar allowances. The following specific recognition criteria must
also be met before revenue is recognised:

Sale of goods
Revenue from sale of goods is recognised when the following conditions are satisfied;

e The Agency has transferred to the buyer the significant risks and rewards of ownership of the
goods;

¢ The Agency retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

e The amount of revenue can be measured reliably;

o It is probable that the economic benefits associated with the transaction will flow to the
entity; and

e The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised by reference to the stage of completion
of the contract. The stage of completion of the contract is determined as follows:

. Installation fees are recognised by reference to the stage of completion of the installation,
determined as the proportion of the total time expected to install that has elapsed at the
statement of financial position date;



« Servicing fees included in the price of products sold are recognised by reference to the
proportion of the total cost of providing the servicing for the product sold, taking into account
historical trends in the number of services actually provided on past goods sold; and

. Revenue from time and material contracts is recognised at the contractual rates as labour
hours are delivered and direct expenses are incurred.

« Income from providing financial guarantee is recognised in statement of financial performance
over the guarantee period on a straight line basis.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Dividend income

Dividend income from investments is recognised when the shareholders’ rights to receive payment
have been established.

Royalties

Royalty revenue is recognised on an accrual basis in accordance with the substance of the relevant
agreement. Royalties determined on a time basis are recognised on a straight-line basis over the
period of the agreement. Royalty arrangements that are based on production, sales and other
measures are recognised by reference to the underlying arrangement.

Rental income

Rental income from investment properties is recognised on a straight-line basis over the term of
the relevant lease.

(c) Government grants

Government grants are not recognised until there is reasonable assurance that the Agency will
comply with the conditions attaching to them and the grants will be received. Gavernment grants
whose primary condition is that the Agency should purchase, construct or otherwise acquire non
current assets are recognised as deferred income in the statement of financial position and
transferred to statement of financial performance on a systematic and rational basis over the
useful lives of the related assets. Other government grants are recognised as income over the
periods necessary to match them with the costs for which they are intended to compensate, on a
systematic basis. Government grants that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial support to the Agency with no
future related costs are recognised in the statement of financial performance in the period in
which they become receivable.

(d) Cash and cash equivalents

Cash and bank balances in the statement of financial position comprise cash at banks and in hand
and short-term deposits with an original maturity of three months or less, and are measured at
amortised cost. For the purpose of the cash flow statement, cash and cash equivalents consist of
cash and cash equivalents as defined above, net of outstanding bank overdrafts.
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(e) Property, plant and equipment

Property, plant and equipment are stated at cost, excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Such cost includes the cost of any
replacement parts in accordance with the related recognition criteria.

Depreciation is calculated on a straight-line basis over the useful life of the assets. The annual
rates of depreciation which have been consistently applied are:

Description Rate (%)
Buildings and Structures 2
Motor Vehicles 25
Meteorological Equipment 10
RADAR 7
Communications Equipment 7
Furniture and Fittings 10
Office Equipments 20
Computers 20
Household Appliances 10
Books and Library 25
Software 331/3

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable. An item of
property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the statement of financial performance in the year the asset is derecognised.
The residual values, useful lives and methods of depreciating property, plant and equipment are
reviewed, and adjusted if appropriate, at each financial year end. When each major inspection is
performed, its cost is recognised in the carrying amount of property, plant and equipment as a
replacement if the recognition criteria are satisfied.

(f) Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation, is
measured initially at its cost, including transaction costs. Subsequent to initial recognition,
investment property is measured at fair value. Gains or losses arising from changes in the fair value
of investment property are included in the statement of financial performance for the period in
which they arise.

(g) Non-current assets held for sale

Non-current assets and disposal group are classified as held for sale if their carrying amount will be
recovered through a sale transaction rather than through continuing use. This condition is regarded
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as met only when the sale is highly probable and the asset (or disposal group) is available for
immediate sale in its present condition. Management must be committed to the sale, which should
be expected to qualify for recognition as a completed sale within one year from the date of
classification.

Non-current assets (and disposal group) classified as held for sale are measured at the lower of the
assets’ previous carrying amount and fair value less costs to sell.

(h) Interest bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less
directly attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the amortisation process.

(i) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the respective assets. All other borrowing costs are expensed in
the period they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

(j) Business combinations

The acquisition of subsidiaries is accounted for using the purchase method. The cost of the
acquisition is measured at the aggregate of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity instruments issued by the Agency in exchange for
control of the acquiree, plus any costs directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions for
recognition under IFRS are recognised at their fair values at the acquisition date, except for non-
current assets (or disposal group) that are classified as held for sale in accordance with Non-
Current Assets Held for Sale and Discontinued Operations, which are recognised and measured
at fair value less costs to sell.

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the
excess of the cost of the business combination over the Agency’s interest in the net fair value of
the identifiable assets, liabilities and contingent liabilities recognised. If, after reassessment, the
Agency’s interest in the net fair value of the acquiree’s identifiable assets, liabilities and
contingent liabilities exceeds the cost of the business combination, the excess is recognised
immediately in the statement of financial performance.

The interest of minority shareholders in the acquiree is initially measured at the minority’s
proportion of the net fair value of the assets, liabilities and contingent liabilities recognised.

(k) Goodwill

Goodwill arising on the acquisition of a subsidiary or a jointly controlled entity represents the
excess of the cost of acquisition over the Agency’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities of the subsidiary or jointly controlled entity recognised
at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently
measured at cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill is allocated to each of the Agency’s cash-
generating units expected to benefit from the synergies of the combination. Cash-generating units
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to which goodwill has been allocated are tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the recoverable amount of the cash-
generating unit is less than the carrying amount of the unit, the impairment loss is allocated first
to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of
the unit prorata on the basis of the carrying amount of each asset in the unit. An impairment loss
recognised for goodwill is not reversed in a subsequent period.

On disposal of a subsidiary or a jointly controlled entity, the attributable amount of goodwill is
included in the determination of the profit or loss on disposal.

The Agency’s policy for goodwill arising on the acquisition of an associate is described under
‘Associates’ below.

(1) Associates

An associate is an entity over which the Agency has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control or joint control over those
policies. The results and assets and liabilities of associates are incorporated in these financial
statements using the equity method of accounting, except when the investment is classified as held
for sale, in which case it is accounted for under Non-current Assets Held for Sale and Discontinued
Operations. Under the equity method, investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post-acquisition changes in the Agency’s
share of the net assets of the associate, less any impairment in the value of individual investments.
Losses of an associate in excess of the Agency’s interest in that associate (which includes any long-
term interests that, in substance, form part of the Agency’s net investment in the associate) are
not recognised, unless the Agency has incurred legal or constructive obligations or made payments
on behalf of the associate.

Any excess of the cost of acquisition over the Agency’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities of the associate recognised at the date of
acquisition is recognised as goodwill. The goodwill is inctuded within the carrying amount of the
investment and is assessed for impairment as part of the investment. Any excess of the Agency’s
share of the net fair value of the identifiable assets, liabilities and contingent liabilities over the
cost of acquisition, after reassessment, is recognised immediately in profit or loss.

Where TMA transacts with an associate of the Agency, profits and losses are eliminated to the
extent of the Agency’s interest in the relevant associate.

(m) Interests in joint ventures

A joint venture is a contractual arrangement whereby the Agency and other parties undertake an
economic activity that is subject to joint control, which is when the strategic financial and
operating policy decisions relating to the activities require the unanimous consent of the parties
sharing control.

Where an Agency undertakes its activities under joint venture arrangements directly, the Agency’s
share of jointly controlled assets and any liabilities incurred jointly with other venturers are
recognised in the financial statements of the relevant entity and classified according to their
nature. Liabilities and expenses incurred directly in respect of interests in jointly controlled assets
are accounted for on an accrual basis. Income from the sale or use of the Agency’s share of the
output of jointly controlled assets, and its share of joint venture expenses, are recognised when it
is probable that the economic benefits associated with the transactions will flow to/from the
Agency and their amount can be measured reliably.

Joint venture arrangements that involve the establishment of a separate entity in which each
venturer has an interest are referred to as jointly controlled entities. The Agency reports its
interests in jointly controlled entities using proportionate consolidation, except when the
investment is classified as held for sale, in which case it is accounted for under Non-current Assets
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Held for Sale and Discontinued Operations. The Agency’s share of the assets, liabilities, income and
expenses of jointly controlled entities are combined with the equivalent items in the consolidated
financial statements on a line-by-line basis.

Any goodwill arising on the acquisition of the Agency's interest in a jointly controlled entity is
accounted for in accordance with the Agency’s accounting policy for goodwill arising on the
acquisition of a subsidiary.

Where the Agency transacts with its jointly controlled entities, unrealised profits and losses are
eliminated to the extent of the Agency’s interest in the joint venture.

(n) Intangible assets

Intangible assets acquired are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated
impairment losses. Internally generated intangible assets are not capitalised and expenditure is
charged against profits in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be finite. Intangible assets with finite lives are
amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The annual rate of amortisation which has
been consistently applied is 33 1/3%.

The amortisation period and the amortisation method for an intangible asset are reviewed at least
at each financial year-end. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset is accounted for by changing the
amortisation period or method, as appropriate, and treated as changes in accounting estimates.
The amortisation expense on intangible assets is recognised in the statement of financial
performance. Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in profit or loss when the asset is derecognised.

(o) Impairment of non-financial assets

The Agency assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the Agency makes an estimate of the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s or cash generating unit’s fair value less costs to sell and its value in use and
is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of
an asset exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. Impairment losses of continuing operations
are recognised in the statement of financial performance in those expense categories consistent
with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists,
the recoverable amount is estimated. A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine the asset’s recoverable amount since
the last impairment loss was recognised. If that is the case the carrying amount of the asset is
increased to its recoverable amount. That increased amount cannot exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years. Such reversal is recognised in the statement of financial performance.
After such a reversal the depreciation charge is adjusted in future periods to allocate the asset’s
revised carrying amount, less any residual value, on a systematic basis over its remaining useful
life.



(p) Investments and other financial assets

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through
profit or loss, loans and receivables, held-to-maturity investments, or available-for-sale financial
assets, as appropriate. When financial assets are recognised initially, they are measured at fair
value, plus, in the case of investments not at fair value through profit or loss, directly attributable
transaction costs.

The Agency determines the classification of its financial assets on initial recognition and, where
allowed and appropriate, re-evaluates this designation at each financial year end.

All regular way purchases and sales of financial assets are recognised on the trade date, which is
the date that the Agency commits to purchase the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss includes financial assets held for trading and
financial assets designated upon initial recognition as at fair value through profit or loss.

Financial assets are classified as held for trading if they are acquired for the purpose of selling in
the near term.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held-to-maturity when the Agency has the positive intention and ability to hold to
maturity. After initial measurement held-to-maturity investments are measured at amortised cost
using the effective interest method. Gains and losses are recognised in profit or loss when the
investments are derecognised or impaired, as well as through the amortisation process.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market.

After initial measurement loans and receivables are carried at amortised cost using the effective
interest method less any allowance for impairment. Gains and losses are recognised in profit or loss
when the loans and receivables are derecognised or impaired, as well as through the amortisation
process.

Available-for-sale financial investments

Available-for-sale financial assets are those non-derivative financial assets that are designated as
available-for-sale or are not classified in any of the three preceding categories. After initial
measurement, available-for-sale financial assets are measured at fair value with unrealised gains or
losses recognised directly in equity until the investment is derecognised or determined to be
impaired at which time the cumulative gain or loss previously recorded in equity is recognised in
profit or loss.

Fair value

The fair value of investments that are actively traded in organised financial markets is determined
by reference to quoted market bid prices at the close of business on the statement of financial
position date. For investments where there is no active market, fair value is determined using
valuation techniques. Such techniques include using recent arm’s length market transactions;
reference to the current market value of another instrument which is substantially the same,
discounted cash flow analysis or other valuation models.

19



Amortised cost

Held-to-maturity investments and loans and receivables are measured at amortised cost. This is
computed using the effective interest method less any allowance for impairment. The calculation
takes into account any premium or discount on acquisition and includes transaction costs and fees
that are an integral part of the effective interest rate.

Impairment of financial assets

The Agency assesses at each statement of financial position date whether a financial asset or group
of financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on assets carried at amortised cost has been
incurred, the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future expected credit
losses that have not been incurred) discounted at the financial asset’s original effective interest
rate (ie the effective interest rate computed at initial recognition). The carrying amount of the
asset is reduced through use of an allowance account. The amount of the loss shall be recognised in
profit or loss. If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed, to the extent that the carrying value of the
asset does not exceed its amortised cost at the reversal date. Any subsequent reversal of an
impairment loss is recognized in profit or loss.

In relation to trade receivables, a provision for impairment is made when there is objective
evidence (such as the probability of insolvency or significant financial difficulties of the debtor)
that the Agency will not be able to collect all of the amounts due under the original terms of the
invoice. The carrying amount of the receivable is reduced through use of an allowance account.
Impaired debts are derecognised when they are assessed as uncollectible.

Available-for-sale financial investments

If an available-for-sale asset is impaired, an amount comprising the difference between its cost
(net of any principal payment and amortisation) and its current fair value, less any impairment loss
previously recognised in profit or loss, is transferred from equity to profit or loss. Reversals in
respect of equity instruments classified as available-for-sale are not recognised in profit or loss.
Reversals of impairment losses on debt instruments are reversed through profit or loss, if the
increase in fair value of the instrument can be objectively related to an event occurring after the
impairment loss was recognised in profit or loss.

De-recognition of financial assets and liabilities
Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecognised where:

e The rights to receive cash flows from the asset have expired;

« The Agency retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a ‘pass-through’
arrangement; or

e The Agency has transferred its rights to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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Where the Agency has transferred its rights to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control
of the asset, the asset is recognised to the extent of the Agency’s continuing involvement in the
asset. Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Agency could be required to repay

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in the statement of financial performance.

(q) Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial and operating decisions.
They include relationship with subsidiaries, associates, joint ventures and key Management
personnel. For TMA, key management include; Members of the Ministerial Advisory Board, Members
of the Audit Committee, Director General, Directors; Managers and their close relatives. Some of
the Agency’s transactions and arrangements are with related parties and the effect of these on the
basis determined between the parties is reflected in these financial statements.

(r) Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

The Agency as lessor

Amounts due from lessees under finance leases are recorded as receivables at the amount of the
Agency’s net investment in the leases. Finance lease income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Agency’s net investment outstanding in
respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease unless another systematic basis is more representative of the time pattern in which
use benefit derived from the leased asset is diminished. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term.

The Agency as lessee

Assets held under finance leases are recognised as assets of the Agency at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the statement of financial position as a finance
lease obligation. Lease payments are apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are charged directly to statement of financial performance, unless they
are directly attributable to qualifying assets, in which case they are capitalised in accordance with
the Agency’s general policy on borrowing costs. Contingent rentals are recognised as expenses in
the periods in which they are incurred.
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Rentals payable under operating leases are charged as an expense to the statement of financial
performance on a straight-line basis over the term of the relevant lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the leased asset
are consumed. Contingent rentals arising under operating leases are recognised as an expense in
the period in which they are incurred.

(s) Inventories

Inventories are stated at the lower of cost and net realizable value. Costs incurred in bringing each
product to its present location and condition, are accounted for as follows:

Raw materials - purchase cost on first in first out basis.
Stationeries and other consumables - cost is determined on first in first out basis.

Finished goods and work in progress - cost of direct materials and labour and a proportion of
manufacturing overheads based on normal capacity but excluding borrowing costs.

Net realizable value is the estimated selling price in the ordinary course of business, less applicable
variable selling expenses.

(t) Provisions

Provisions are recognised when the Agency has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Where the Agency expects some or all of a provision to be reimbursed, for example
under an insurance contract, the reimbursement is recognised as a separate asset but only when
the reimbursement is virtually certain. The expense relating to any provision is presented in profit
or loss net of any reimbursement. If the effect of the time value of money is material, provisions
are discounted using a current pre tax rate that reflects, where appropriate, the risks specific to
the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

(u) Employment benefits

The Agency operates defined contribution plans. Employees are members of Public Sector Pensions
Fund (PSPF) and National Social Security Fund (NSSF). The Agency contributes 15% of basic salary
of each permanent and pensionable employee to PSPF or 10% of the basic salary for other
employees to NSSF. The Agency operates insured (health benefit) plan where contributions are paid
to the National Health Insurance Fund (NHIF), both the employer and employee contribute 3% of
basic salary.

(v) Taxes

The Agency is exempt from all taxes except value added tax. Thus no provision is made for
deferred taxation.

Value added tax
Revenues, expenses and assets are recognised net of the amount of value added tax except:

e Where the value added tax incurred on a purchase of assets or services is not recoverable from
the taxation Agency, in which case the value added tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable; and

» Receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation Agency is
included as part of receivables or payables in the statement of financial position.
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(x) Events after reporting period.

Events after the reporting period are those events, favourable and unfavourable, that occur
between the end of the reporting period and the date when the financial statements are
authorised for issue. Two types of events can be identified:

e Those that provide evidence of conditions that existed at the end of the reporting period
(adjusting events after the reporting period); and

e Those which are indicative of conditions that arose after the reporting period (non-adjusting
events after the reporting period).
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TANZANIA METEOROLOGICAL AGENCY
NOTES ON THE ACCOUNTS

2014/2015 2013/2014
TZS TZS

NOTE: 4.1  WORK IN PROGRESS (W.I.P)
Balance at start 3,944,628,377
Additions 2,856,707,403 3,944,628,377
Total 6,801,335,780 -
Transfer to Asset(AWS, Motor Vehicle, SBAS, Office Equipments&
Radar) (6,564,082,472) - o
Balance at year end 30 June . 237,253,308 3_,9_44,628,377
NOTE 5 : INTANGIBLE ASSETS - SOFTWARE
Balance b/d 139,577,049 209,365,426
Additions 21,924,000
Amortisation (73,442,524) (69,788,377)
Balance at year end 30 June 88,058,525 139,577,049
NOTE 6: STOCKS AND SUPPLIES
Stationery Stock 13,966,850 25,353,930
Meteorological Consumables Stock 21,249,062 22,171,405
Computer Supplies Stock 36,418,121 21,258,559
TOTAL 71,634,033 68,783,894
NOTE 7: DEBTORS AND PREPAYMENTS
Safari Imprest 8,869,550 6,380,00C
Special Imprest 35,051,500 36,746,00C
Staff Loan 279,500,974 192,079,49(
Trade Debtors and prepayments - 658,151,556 - 794,407,99:
TOTAL 981,573,580 ~1,029,613,48.




TANZANIA METEOROLOGICAL AGENCY
NOTES ON THE ACCOUNTS

2014/2015

NOTE 8: CASH AND BANK BALANCES TZS

TMA BADEA Tech. Ass. Project 468,583
TMA Development Account 288,570,444
TMA AAP Bank Account 4,381,957
Expenditure Bank Account 82,773,584
Revenue Bank Account 35,576,789
Forex (USD) Revenue Bank Account 117,875,091
Expenditure Bank Account - Pemba 5,750,404
Expenditure Bank Account - Arusha 1,030,222
Expenditure Bank Account - Kigoma 1,037,450
Expenditure Bank Account - Dodoma 31,896
Expenditure Bank Account - Mwanza 440,810
Expenditure Bank Account - KIA 3,400,236
Expenditure Bank Account - Mbeya 12,540
Expenditure Bank Account - Morogoro 655,606
Expenditure Bank Account - Iringa 1,181,389
Expenditure Bank Account - Shinyanga 169,284
Expenditure Bank Account - Mtwara 134,681
Expenditure Bank Account -Tabora 244,235
Expenditure Bank Account - Bukoba 372,976
Expenditure Bank Account - Sumbawanga 63,415
Expenditure Bank Account - Singida 6,273,004
Expenditure Bank Account - Musoma 57,051
Expenditure Bank Account - Moshi 448,996
Expenditure Bank Account - Mahenge 8,682,262
Expenditure Bank Account - Tanga 18,385
Expenditure Bank Account - Songea 208,011
Expenditure Bank Account - Zanzibar 1,599,266
Cash on Transit 31,470,740
TOTAL 592,929,307

2013/2014
TZS

725,393
217,729,129
4,391,697
144,610,927
65,964,341
848,349,025
7,920,845
2,008,521
2,287,140
44,316
501,716
8,781,834
694,950
2,605,786
879,295
305,360
10,556
744,315
269,294
388,301
4,869,368
7,393
279,259
6,517,462
588,551
1,030,315
4,460,121

4,460,121

1,326,965,21




NOTE 9: CREDITORS AND ACCRUALS

Trade creditors & Accrued Expenses
Other Creditors
Other Liabilities

TOTAL

NOTE 10: INTERNAL GENERATED INCOME
Landing and Parking Charges

Air Navigation charges

Charges of MET Services, Data & products
Fees from Training Activities & Programs
Charges from Consultancy & Educat. Tours

Fees from MET Services to the Media

TOTAL

TANZANIA METEOROLOGICAL AGENCY

NOTES ON THE ACCOUNTS

2014/2015

TZS

23,712,207
1,715,314,501

189,653,118

2013/2014

TZS

107,851,680
3,734,798,077

63,190,240

1,928,679,826

3,905,839,997

1,540,097,909

3,753,999,319
82,936,258
11,266,490

6,781,800

5,145,000

5,400,226,776

1,265,876,171
2,861,546,132
76,367,699
882,000
5,903,500

30,423,930

4,240,999,432




TANZANIA METEOROLOGICAL AGENCY
NOTES ON THE ACCOUNTS

2014/2015 2013/2014
NOTE 11: DEFERRED GOVERNMENT GRANT TZS TZS
Balance b/d on 01/07/2014 1,059,553,093 3,130,782,145
Receipts during the year (note 11.a) 6,827,947,607 8,463,840,310
Amortised amount for other Expenses __ -7,887,500,700  -10,535,069,362
Balance c/f 30 June 2015 B 1,059,553,093
NOTE :11.a GOVERNMENT GRANT RECEIVED
Government Subventions - Other Charges 872,268,844 1,353,836,000
Government Subventions - Personal Emoluments 3,635,678,763 6,415,004,310
Government Grants - 2,320,000,000 695,000,000

6,827,947,607 8,463,840,310
NOTE 12: DEFERRED DONOR GRANT
Balance b/d on 01/07/2014 222,120,826 550,771,885
Receipts during the year (note 12.a) 1,711,914,209 850,307,381
Amortised amount ~(1,553,642,707) (1,178,958,440)
Balance ¢/f 30 June 2015 380,392,328 222,120,826
NOTE12.a : DONOR GRANT RECEIVED
CCIAM Program 351,938,623 349,297,18C
COLUMBIA 8,882,535
WMO 20,465,083 313,010,201
National Microfinance Bank - 10,000,00C
UNDP 1,033,052,211 178,000,00C
UK MET 85,385,820
GFCS PROJECT 212,189,938
Total Donor Grant Received 1,711,914,209 850,307,381



TANZANIA METEOROLOGICAL AGENCY

NOTES ON THE ACCOUNTS

NOTE 13 ; OTHER INCOME

Sale of Tender Documents
House Rent

Miscellaneous Receipts

TOTAL OTHER INCOME

NOTE 14: ACCUMULATED RESERVE

Balance on July 1,

Add: Surplus/{(Loss) During the Year
Exchange Gain

Gain/ Loss on disposal of Non Current Assets

Balance on 30, June 2015

2014/2015
TZS
470,000
7,362,542

53,649,521

61,482,063

2013/2014
TZS
2,050,000
8,210,371

16,849,182

27,109,553

2,918,482,883

3,403,032,585
(12,894,937)

6,308,620,531

1,372,260,447

1,452,527,748
8,832,188

84,862,500

©2,918,482,883



——————

TANZANIA METEOROLOGICAL AGENCY

NOTES ON THE ACCOUNTS

2014/2015
TZS

NOTE 15: Staff Costs

Staff Salaries* 2,975,304,530
Wages to Casual Labour 119,291,365
Leave Allowance 322,703,359
Transfer Allowance 150,303,912
Staff Uniforms 12,466,000
Medical Expenses & Recruitment Expenses 98,241,647
House and furniture Allowances 61,800,000
Meal Allowance 171,817,300
Acting Allowance 87,749,010
Extra Duty Allowance** 200,536,276
Electricity Allowance 60,658,500
Telephone Allowance 78,601,347
Outfit Allowance 9,000,000
Sitting Allowance 154,395,000
Shift Allowance 595,862,340
Risk Allowance 106,760,000
TOTAL 5,205,490,586

2013/2014

TZS

6,411,181,800
171,714,824
281,712,367
127,963,898
10,474,000
129,305,503
30,800,000
193,492,500
65,101,114
183,740,500
68,955,850
55,440,850
5,700,000
130,804,350
692,908,645
134,002,500

8,693,298,701

Note;

* Decrease of salaries was due to direct payments paid to staffs and other Institutions by Ministry of

Finance to their respective accounts.

** |ncrease of Extra duty Allowance is a result of increase of Extra duty allowance rate.



TANZANIA METEOROLOGICAL AGENCY
NOTES ON THE ACCOUNTS

NOTE 16: Administrative Expenses
Contributions

Telephone, Emails, Fax Expenses & communication network

Postage

Printing and publication
Advertising and Publicity
Computer Supplies
Newspapers and Periodicals
Stationery

Sundry Expenses
Conference Facilities
Traveling-Local

Staff Transport

Office Rent

Travelling Overseas
Water
Electricity Expenses

Depreciation & Amortisation of software
Audit Expenses and Audit committee

Office Cleaning,
Consultancy Fees
Security Services
Honorariums

Burial Expenses
Workers Councit
MAB Meetings

Staff Welfare

WMO

Budget Preparation
M/V Running Costs - Fuel & Lubricants

M/V Running Costs - Licenses & Parking & Insurance
Training Local, Staff Training Local and Hiring Charges
Training Overseas and Staff Training Overseas

Internet

Agency Hospitality, Food and Refreshments
Meteorological Supplies Account & Tools and Implements

Research Expenses

TOTAL

Note;

Increase of Training cost is a result of increase in number of sta

local and Abroad.

2014/2015 2013/2014
TZS TZS
25,475,000 59,077,706

171,721,467 169,404,799
16,832,507 8,528,180
27,733,550 49,135,050
198,474,043 210,682,289
116,435,399 101,722,408
1,844,600 2,280,400
62,862,142 64,885,529
104,186,678 103,916,044
192,117,010 337,810,350
246,112,157 242,948,144
264,586,305 215,228,457
508,845,922 465,217,314
399,865,532 335,521,102
6,971,187 10,192,639
258,869,590 204,227,373
1,161,955,452 1,041,300,269
48,115,528 27,880,000
154,803,810 116,394,916
66,944,839 81,412,738
210,589,598 174,100,000
199,253,000 230,472,000
17,389,500 28,557,650
87,420,000 111,969,400
84,639,500 86,353,200
81,971,000 110,679,440
26,293,250 27,009,000
12,740,000 23,182,000
169,517,423 168,104,409
1,093,000 5,132,000
383,002,107 286,817,088
360,538,643 277,794,481
147,342,480 91,260,329
31,277,827 28,644,790
103,825,383 29,799,185
40,636,200 76,450,958
5,992,281,629 5,604,091,637

ffs attending short and long term training



TANZANIA METEOROLOGICAL AGENCY

NOTES ON THE ACCOUNTS

2014/2015 2013/2014
TZS TZS

NOTE 17: Maintenance Costs
Maintenance Costs - Buildings & Minor Civil Works 56,705,321 25,192,394
Maintenance Costs - Furniture & Fittings 628,000 662,600
Maintenance Costs - Computers 7,765,450 19,489,060
Maintenance Costs - Motor Vehicles 119,296,712 111,764,812
Maintenance Costs - Office &Telecommunication Equipment 6,465,743 11,668,285
Maintenance Costs - Meteorology Equipment 72,031,410 45,074,416
TOTAL 262,892,636 213,851,567
NOTE 18: FINANCE COSTS
Bank Charges 39,154,809 18,367,134
TOTAL 39,154,809 18,367,134

NOTE 19: Related Party Transactions:

The following transactions between TMA and related parties
(controlled entities, associates, joint ventures were entered
into:

Funds received through MOT towards OC , PE and Development
during the year

6,827,947,607  8,463,840,310

All transactions were at an arm’s length.



TANZANIA METEQOROLOGICAL AGENCY

NOTES ON THE ACCOUNTS

Key management compensation:
Salaries & other short-term benefits;

Short-term benefits for Advisory Board

Short-term benefits for Audit Committee

Salaries and short-term benefits for Management Team

NOTE;20 LEASES - LESSEE
Amount Paid during the year

Operating leases as lessee

TMA leases office accommodation
business. The leases have a non-cancellable term of 36 months. The
future aggregate minimum lease payments to be made under
non-cancellable operating lease are as follows:

Non-cancellable operating

Not later than one year

Later than one year and not later than five years

Later than five years

leases as lessee

Total non- cancellable operating leases

in the normal course of its

2014/2015
TZS
84,639,500
13,500,000

1,188,252,000

508,845,922

508,845,922

508,845,922

2013/2014
TZS
30,710,000
12,200,000

1,287,508,000

465,217,315

465,217,315

465,217,315

(OS]
LI



TANZANIA METEOROLOGICAL AGENCY

NOTES ON THE ACCOUNTS

Note 20.a Operating leases as lessor

TMA leases its houses under operating leases. The majority of these
leases have a non- cancellable term of 12 month. The future aggregate
minimum lease payments to be collected under non-cancellable
operating leases are as follows:

Non-cancellable operating leases as lessor

Not later than one year

Later than one year and not later than five years

Later than five years

Total non-cancellable operating leases

NOTE 21 : EVENTS AFTER BALANCE SHEET DATE
There was no significant event after the balance sheet date.

NOTE 22 : CAPITAL COMMITMENTS

Capital expenditure contracted for at balance sheet date but not yet
incurred for:

Capital commitment represents contract entered into for the supply of
Met instruments, supply of studio equipments, motor vehicles,
provision of data link communication service, consultancy to upgrade
SBAS software and upgrade of synergy and wedis system, consultancy
service to develop implementation of National meteorological
policy,supply of calendar and diaries, clearing charges of
meteorological instruments, supply of hardware fabrication materials

NOTE 23 ; EMPLOYEES BENEFITS
Salaries
Staff Allowances

Annual leave

Total employees benefits

2014/2015
TZS

7,362,542

7,362,542

2013/2014
TZS

8,210,371

8,210,371

2,962,820,759

2,962,820,759

7,617,001,484
1,117,075,916

322,703,359

9,056,780,759

6,411,181,800
1,010,651,645
281,712,367

7,703,545,812




TANZANIA METEOROLOGICAL AGENCY
NOTES ON THE ACCOUNTS

NOTE 24 : FINANCIAL INSTRUMENT RISKS

TMA has policies to manage risks associated with financial instruments. TMA is risk averse and seeks to
minimize exposure from its treasury activities. These policies do not allow any transactions that are
speculative in nature to be entered into.

Market risk

Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices. TMA is exposed to price fluctuations for its supplies it maintains. The risk is minimized through annual
procurement plan which is prepared early at the start of the year.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. TMA is exposed to currency risk, as it sometimes enters into foreign currency
transactions. The risk is mitigated through prompt and pre-purchase payment.

Interest rate risk
The interest rates risk for TMA arises only when excess funds are invested. Careful and safe investments are
made in near term investments so as to mitigate interest rate risk.

Credit risk

Credit risk is the risk that a third party will default on its obligation to TMA, causing TMA to incur a loss. TMA
has no significant concentrations of credit risk, as it has a number of credit customers relating to landing and
parking services and air navigation services. The risk is minimized by refusal to provide service for long
overdue customers.

TMA invests funds only in deposits with registered banks.

Liquidity risk

Liquidity risk is the risk that TMA will encounter difficulty raising liquid funds to meet commitments as they
fall due. Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market positions. TMA
aims to maintain flexibility in funding by keeping committed credit lines available.

In meeting its liquidity requirements, TMA maintains a target level of funds within the next 12 months.

NOTE 25: NUMBER OF EMPLOYEES
Employees in 2014/2015 were 610 compared to 606 in 2013/2014



R — —

NOTE 26 : CREDIT AND LIQUDITY ANALYSIS
CREDIT ANALYSIS

The breakdown of the amount owed to the Agency from external customers and employees is analyzed
through an age analysis as follows:

Period outstanding 2014/2015 2013/2014 '*
Trade Receivables: TZS TZS

Up to 1 Month

1 to 3 months 641,740,556 777,177,992
3 to 12 months

Over 1 year 16,411,000 17,230,000
Staff Receivables:

Up to 1 Month - B B

1 to 3 months 9,100,000 43,126,000 |
3 to 12 months 33,911,050 35,594,960
Over 1 Year 280,410,974 156,484,530




TANZANIA ME I EURUL o e - -
NOTES ON THE ACCOUNTS

The liquidity of the various financial instruments possessed by the Agency is as follows:

AAn o e

s

—

-

1to 3 3to 12 Over 1

months months years
2014/2015 TZS TZS TZS
Trade Debtors and other receivables 641,740,556 - 16,411,000
Staff Receivables 9,100,000 33,911,050 280,410,974
Cash and cash equivalent 592,929,307 - -
Trade Creditors and other payables 1,811,801,875 116,877,952 -
Balance 3,055,571,738 150,789,002 296,821,974
2013/2014 TZS TZS TZS
Trade Debtors and other receivables 777,177,992 - 17,230,000
Staff Receivables 43,126,000 35,594,960 156,484,530
Cash and cash equivalent 1,326,965,210 - -
Trade Creditors and other payables 3,547,209,138 82,694,458 275,936,400
Balance 5,694,478,340 118,289,418 449,650,930

NOTE 27 : COMPARATIVE

Previous year's figures have been re-grouped wherever considered necessary in order to make them

comparable with the current year’s figures.
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